5. Are both good in these situations?
[bookmark: _GoBack]The two evaluation methods are good for these situations in different ways. Whereas NPV shows the possible net increase in shareholders wealth after investing in the project, IRR on its part gives the rate at which the NPV will be zero. If the cost of capital goes beyond the IRR, then the project will experience a negative NPV and thus a reduction in investor wealth. Combining the two gives the project evaluation a better view of the different scenarios and the person evaluating can make a better informed decision.
6. Provided the cost of capital is below the IRR, it will always choose the same project. This is because the IRR gives the discounting rate when the project will have a nil NPV and the project with higher IRR is always chosen.
7. No. NPV gives different decisions depending on the level of the discounting rate which is the cost of capital. A project with higher cash flows in the initial years will be favourable when the cost of capital is low but projects with higher cash flows in later years will be favoured when the cost of capital is higher.
